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The military paid a total of $285 billion to more than 100 contractors between 2007 and '09,
even though those same companies were defrauding taxpayers in the same period, according
to a new Defense Department report.

What's perhaps most shocking is that billions of dollars went to contractors who had been either
suspended or debarred for misusing taxpayer funds. The Pentagon also spent $270 billion on
91 contractors involved in civil fraud cases that resulted in judgments of more than $1 million.
Another $682 million went to 30 contractors convicted of criminal fraud.

      

The analysis was mandated by a provision that Sen. Bernie Sanders (I-Vt.) inserted into the
defense bill last year. The measure also requested that the Defense Department recommend
additional ways to punish the violating contractors, but the Report to Congress on Contractor
Fraud concluded, "The department believes that existing remedies with respect to contractor
wrongdoing are sufficient."

"It has been said that insanity as doing the same thing over and over and expecting different
results," replied the Sanders staff in an analysis of the findings. "It is clear that DOD's current
approach is not working, and we need a much more vigorous approach to dealing with
contractor fraud."

Sanders underscored the importance of reining in contractor abuse by pointing to the U.S. fiscal
situation, saying that the deficit cannot be reduced without looking at the waste, fraud and
abuse in the Pentagon's budget.
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